Policy and Financial
Incentives Drive the Green
Transition of Sustainable
Agri-food Trade

WHhy should sustainable agricultural
trade be incentivized?

To end the global agri-food system's expansio
atnature's expense.

Carbon emission

Inthe aod secormare than 70 % of otal
emissonsorginae rom agriutura land-use:
change and deforestaton

Say, e, an i i together accountor

40-50% of goba tand-use change, aiving
signifcantcarbonleskage.

Land comversion assocsted it beef production
contibutes an estmated 1734 % oftand-use
change (L) emisons fom the lobsl ood st
soy accountsfor 3=14%, and pam ot arouncs

< thepa human actwiies such
arictural producton have reduced the Ama

ropical ainforest area by ateast 17 %.

vansformationof global agricutural
supply chains i crcalfor climate change mitigation
and biodiversity conservation.

2 Vital Role of China

Diing sustainable wansformaton and adresing
envronmental and socal hallenges

From leading consumer towards su
transformation champion

Chinas a leading consumer and importer o key
agricutural commoritessuch a 50y, paim oil, and beef.

Neary al pam il consumed i

China'sbee mports rginate:
from South America inclucing Brazl,
Avrgenina, and Uruguay.

Chinese comparies are increasingly facing complance

ressures from regulations such as the EU Deforestation
Regulation (EUDR)

Mandatory requiementsforsupply chain raceabity and
susainabie cefication

Reflecting the broader momentur of China's expanding
green finance agenda

s Crina's green finance architecure expands tovird the vade
and consumion secor, tpens nstutionalopportunes for
promoting sustainabilty i agiculual commorty rade

For financial institutions(Fis)

Reduce risk exposure Innovation accelerates
growth

Make financing dciions eveop innovative supply

thatcan e proot chainand green e

portoioin agri-food finance s o support

production ath onginof
thevalue chain

|

1 Strengthen supply chan taceabiity and unlock
nanding

- Potential Kbt for Sustanabily-Linked Bonds (L85) and
Sustainablty-Linked Loans (5L)icluce:

« Thesareofceniied + The proportonof aw
aelorestaton free materias souced e
commodtes, WA NOPE principes (o

Deforestation, N Peat. o
Explotaton)
Global cases

Witmars 5L of palm ol mpoted rom indonesi based on
the kPiofsustanable rating performance

s L s ket the target o achieving 100% raceabilty
ofbee i s supply chain

Unlock policy dividends.

» Obtan agricutural commodtty cartfcatons o qualyfor
areen inance ncentes

2025 Green Finance Support ProjectCatalogue:
The scope of reen-cersfied produce incluces: orgaric
productcrtficaton,gree food certfcaton, enrgy-/water
“svingcorificaton co-lbelld producs sustainabl orst
cencaton, and more.

- InOctober 2025, the instryof Commerc released he
" i Opinons on Expanding Green Tadie:
tencouragesFis o dversiy el products and senices,and 0
ot the development and ntemational algnment/ mutual
ecogriton of elevantstadards, o actively xpanding green
ad and promating e optimzaton of rade.

For governments and regulatory bodies

Orien b emerging ntenatonal vade relatons, China can
accsierate thedevelopment o mutualy ecognized reional
Cenification andarcs and enhance s nfuence nagrcuural
commodtyade.

Promoting new business modets and standards and haring
green development concepts and governance approsches.

For government and regulatory bodies,
boost green agri-food product market
momentum by:

(51 Advncotoe e sadars nd promo e
mutuat ecogrition

[ molemening renfinanc prosiors o svport
agrcutural upplychains

For Fis, future-proof your investment
portfolio by:

0o Q.
[} (o]
esablsh Developing
endto-end i innovatie products
managemer and scalin
sytems fnancing chanets

financed pojecs

Bulding nternal capacty
tostay abreastof
P —
andiinanca ncentves

Challenge / Opportunity  Transitin,

Standarizing

Compleiyof suppy chain ndusty suscainabity
Bariers of versignt standards &t
Gapsreman ntaceabilty | Yeto b efined and unfed

capablttes

Underfunding Capacity gaps of SMEs

Fiancing gap, Consained expertse,
Green premum for technicaltons, and
o risk resources
commodiies

veraging the dual advantages of poliq
frameworks and market scale

Acomprenensve green e vt argest:
fnance ol system wade maret

{ Asoftne endot 2023

|+ chinasoutstanding « The cumulative suance scale
Jance. en bonc nChin=

of it and ofgreanbor
| forean crtency green oans  domesti markereached
exceedd pprosimataly

P
30 trillion yuan 3.62 trillion
uan

sourceicr, 2024

| According o data rom the W0, Cina's ttalmportand |

QD eomauernnes$5.94 trillionnzs,
o e v s e :

Green rade polic Incentive: n October 2025, e Miistry

of Commerce released the Implementation Opinions on
Expanding Green rade.

T polcy aims 0 Acthely expanding 3 tace,
promoting he optmizatin o tade, o acheve the
Carbon peaking and carbon ety Gols, and
accelrat the developmentof China . eading tade
player:

Iecalsfor‘enhanced financial ol suppart.
epromotes e establishment of

relevant standards and helr

Intematonal, mutual recogniton’

Building upon the existing ESG frameworks in

Established 56 k. Curtentintematsystems,
managementstrucures | suchas whitelistsand sk
and edcaedteams evew mechanisms

Addressing gaps i duedilgence capacty and standardzaton
of iscloure threby proicing pathaays fordesiging financial
Incentves fo sustainable agricltral product,

Learning from international Fis'
management practices

o fee”polces, 5 assessmerts,clent

Leadling intemational Fis (.3, HSBC, Rabobank):
[E5] rosorenan
due diligence, an post-iniestment morioring

Leveraging financial innovation and emerging
technologies

Sustainable agrcute’
Green rect Buiding atansparen,
Green bonds eficent, and aceable
Blocknain based dgial g 30rcuturalsupplychan.
aceabity

Appicaton o Blockchain Z

[ ——
TonspraonCo. . hve calaboroted 0 aaize
rhous et o bl omes v the
Ao ety enobing s overy menory
ey e ey s bty
otenges

acces t usainabieFnance ncenives 2,
o 01102022, CORC eatonal ettt of 4.6
o o Sty ke o), Tese
oo e o Sutanaie g peromarce 0,
o e s sy o s e
S0t chan threy mrovng e compony s vanoie
St chan management efomance.

International. Cooperation and Multilateral
Platforms as a Bridge

+
o ngs Pt Cross Deparimental
TGS pevelopment  Solutons

Challenge  opportunity  Transition

Finandalimovaton  Corporatepractces.

|

o estabn a aceable, tansparent,and ow
foestrisk agricutural rade system

regulatory bodies
e

Intematinal mutua recogniton
mechanins

Include agrcitual product
Supplychains within thescope
nd ofgreen fnance ncentie
alignment and olces.

ncentves. rtcross order and

implementaton o reional
demonstation prjects

- nclalinsttutions

Inteqatesupply chan e
diigence mechanisms
throushouthe et oan
proces pre-loan, n-ioan,
and postoar

Build on ESG risk ), ncorporating
o

Intoduce innovate financial
s such a2
Sustainabity-Lnked Loans

ecium-s2ed enterprises,

.

Esablsn supply chan
aceabily systems and
implement sustaiat

sourcing polces.

pste nntemational
sustainabily certifcaton
Systems to enhance export and
o fnancing falitation.
competitiveness.

Toke achantage of lockchain
and digtal pltforms to
improve data tansparency and
management ffiiency:

> Mulilstakeholder callaboration
Governmentsand g Fnancial
E eguimorybodes B msions - Corpoate

Align policy, finance, and corporate actions to
reate.

» Bulkd mul stabeholder collsboration platforms to promate.
data sharng and capaciy bulng

« oty develop demonstation project 0 create replicable

andscatabie soluirs,

+ Enhance ifluence on clobal issue through ntermational
exchanges and knonlede cooperaton.

Together forward - bulding a ransparent,
raceable, and deforestaton-free agri-food rade:
System thatbenefit growth, people and panet.

systematic research andin-depthdscussons jinty.
With government agencies,fnandial instutons,

n ises, we recogrized
aceabe, ransparent, and low frest-1sk
agriculural tade sstem requires a collaboratve framework

licy guidance, fuled by financal imnovation,
and grounded incorporte mpiementat

For more nformation, lease it wwmkgechina.org

n Profile

Organiza

Globat nvionmental nsttute (GE) is a Chinese
non-governmenta,non-proft organization foundec in
Beling n 2006, 15 commited o acressing
ervironmental chalznges trough market mechanisms
andpollcy movaton, aming o achieve socil,
environmental,and economic benefis.

Project Introduction

0 acess theenvionmentalchallenges posed by globsl
art-food ace, Gl actvely promotes he it
development o sustinable agricuuralsupply chans
etween china and i trading parters hrough maltple:
intemati raton pojects. Th prjects focus 0n
establshing efectve polcy guidance and fnancial.
incentie mechanisms at the China market en, sugporting
ade and marketaccess orgreen agrcutual products



